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PAGE 01 TAIPEI 04987 310948Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 EA-10 ISO-OO COME-OO CAB-02 CIAE-00 
DODE-OO DOTE-OO INR-10 NSAE-00 FAA-00 L-03 SS-15 
NSC-05 STR-07 /073 W 

022354 311118Z/20 

R 310945Z JUL 78 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 8360 
INFO AMEMBASSY PARIS 

CONFIDENTIAL TAIPEI 04987 

E.O. 11652: GDS 
TAGS: EAIR, ETRD, TW 

SUBJECT: ALLEGED AIRBUS INDUSTRIE SALES TACTIC 

REF: STATE 187436, TAIPEI 04826 

1 . CHINA POST OF JULY 3 1 REPORTED THAT CHINA AIRLINES 
(CAL) HAS SIGNED CONTRACT TO PURCHASE FOUR A-300 AIRBUSES. 

HOWEVER, CAL HAS INFORMED EMBASSY THAT IT MERELY SIGNED 
SIMPLE "LETTER OF INTENT" WHICH DID NOT INCLUDE TERMS AND 
SPECIFICATIONS OF PURCHASE, INCLUDING PRICE. NEXT MOVE IS 
UP TO AIRBUS INDUSTRIE. IF IT CAN MAKE GOOD ON ITS OFFER 

TO INTERCEDE WITH FRENCH GOVERNMENT TO OBTAIN TRAFFIC RIGHTS 
FOR CAL AT PARIS, GROC WILL ENTER INTO SERIOUS NEGOTIATIONS 
WITH AIRBUS INDUSTRIE. 

2. INFORMATION FROM CAL HAS BEEN CONFIRMED BY GENERAL MAO 
OF DIRECTORATE GENERAL OF CIVIL AERONAUTICS AND VICE 
MINISTER OF ECONOMIC AFFAIRS WILLIAM WEI. FORMER COMMENTED 
THAT WHILE THERE IS CONNECTION BETWEEN PURCHASE OF AIR 
BUSES AND TRAFFIC RIGHTS, GROC MIGHT END UP PURCHASING AIR 
BUSES ANYHOW BECAUSE OF LOWER PRICE THAN OFFERED BY 
MCDONNELL-DOUGLAS CORPORATION (MDC) ON DC- 10. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 TAIPEI 04987 310948Z 

3. DON ANDREWS. DIRECTOR OF FAR EAST SALES OF MDC, WILL 

BE RETURNING TO TAIPEI AUGUST 1 FOR FURTHER DISCUSSIONS WITH 
CAL. EMBASSY WILL CONTINUE TO WORK WITH HIM ON SALE OF 
DC-10'S AND WILL ALSO CONTINUE TO IMPRESS UPON GROC IM 
PORTANCE WE ATTACH TO ITS "BUY AMERICA" POLICY IN REDUCING 
TRADE SURPLUS WITH U.S. UNGER 
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